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SUMMARY OF BILL

This bill would express the Legislature’s intent to authorize a credit under the
Personal Income Tax Law (PITL) and the Bank and Corporation Tax Law (BCTL), for a
period of five years, beginning on or after January 1, 1999, for eligible small
employers that provide health coverage to their employees or dependents thereof.  The
credit would be an “applicable percentage” of the monthly costs paid or incurred
during the year.  The “applicable percentage” would be 10% for years beginning in
1999 and would increase 5% each year thereafter to a maximum percentage of 25% for
years beginning 2002 and thereafter.  The allowed credit would be in lieu of any
deduction otherwise allowable, but the employer could elect to annually choose either
the applicable deduction or the credit.

It also would be the intent of the Legislature that the California Research Bureau
would be required to annually report to the Legislature on or before March 1, 2001,
and each year thereafter on the effectiveness of the credit in encouraging small
businesses to offer health insurance to employees.

The credit and reporting provisions are set forth for display purposes and would be
operative only if expressly enacted.

SUMMARY OF AMENDMENT

This amendment provides the intent language.  The above credit and reporting
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provisions are retained for display purposes and are those discussed in the analysis
of the bill as amended January 16, 1998.

EFFECTIVE DATE

This bill would be effective on and after January 1, 1998.

BOARD POSITION

Pending.


